
Health Profession Corporations Update 
 

Family Members as Non-Voting Shareholders a Reality for 
Dentistry Professional Corporations 

 

Effectiv e J anuary 1 ,  2 006,  new leg is l at ion came in to  fo rce,  wh ich al lo ws  fami ly  

memb ers  to  hold  non-v oting shares  o f a d ent is t ry  p rofess iona l  co rpo ration.  

 

Is  the Co lleg e cha rging for the cha nges? 

We are p leased  to  announce th at  the re wil l  be no fees  ch arg ed by the Coll eg e in  

re la t ion to  an  exis t ing co rporat ion for share  ch anges  inc luding,  f i l ing  a Noti ce o f 

Chang e o f Sh arehold ers ,  sub mit t ing a new Statutory  Dec la ra t ion,  o r upd at ing th e 

Coll ege’s  regis t e r to  ref lect  the ch ange o f sh arehold ers .  

 

Who ,  of  my fa mily ,  is  el ig ib le to  be a  sha reholder? 

A family  memb er  in cludes you r spouse,  child  o r pa rent .  Please b e advised th at  a 

family  memb er may be non -vo ting sh areho lders  of you r h ea lth  p ro fes sion 

corpo ration .  

 

Can the name o f my spo use,  chi ld o r pa rent ( if  not  a  member o f the Coll eg e) be 

inc luded in the na me of the co rpo rat ion? 

No. Th e regulat ions a re v ery  speci fi c in  tha t  th e name o f th e corp oration must  

includ e th e su rn ame of on e o r mo re sharehold ers  o f th e corpo ration  who a re 

memb ers  of the  Col leg e.  

 

If I  a m not ma rr ied but  am liv ing in a  conjugal rela tio nsh ip wi th my partner 

and/o r companion,  ho w ma ny y ears  mus t I  be in  this  rela tio nsh ip befo re my 

partner and/o r co mpa nio n ca n be a dded as a  shareholder  of my corpo rat ion? 

Th e l egis l at ion is  no t  c lea r.  P lease seek indep endent l eg al  advice.  

 

If a  member of  my fa mily  is  a  non-vo ting sha reholder o f my co rpo rat ion,  wil l  

th is  info rmation be  availa ble to  the  publ ic?  

Yes.  The regulat ion s requi re th at  th e n ames o f the sh areho lders  o f each h eal th  

pro fes sion corpo ration  be main ta ined on  th e Colleg e’s  reg is t er.  This  in fo rmation  is  
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ava ilab le to  th e publ ic up on inqui ry .  Th e Co ll ege has  add ressed th i s  issu e with  

govern men t and ant ic ipa tes  th is  requi remen t to  chang e but  i t  is  not  l ik ely  to  

chang e in  the n ear fu ture.  

 

Do I  need a  la wyer? 

Ev ery s i tu atio n is  d if ferent  so  we enco urage  yo u to  seek ind ep enden t l ega l  and 

accounting adv ice.  

 

Is  my corpo rat ion s t i l l  covered under my Professio nal L iab il i ty  Insura nce? 

Yes.  The Coll eg e’s  P ro fes sion al  Liabil i ty  Prog ram insu rance cov ers  th e p rovis ion 

of p rofess iona l  s erv ices  by those  health  pro fes sion co rpo ra tions tha t  hold  cu rrent  

Cert i fi cates  o f Au tho rizat ion.  The  add it ion o f non-vot ing sh arehold ers  (who  a re  

not  memb ers  o f th e Co ll ege) do es not  al te r th is  coverage.  

 

Can I  chang e the share s tructure o f my  exi st ing heal th pro fes sion co rpo ra tion? 

Yes.  You wil l  need to  review Sect ions 6  and 7  of you r Ar ti cles  o f In co rpo rat ion 

with  your lawy er  to  s ee  i f  th ey con ta in  a cl ass  of non -votin g  sh ares .  In  addit ion,  

you wi l l  also  n eed  to  rev iew Section 9  (Other Prov is ions ) o f you r Arti cl es  o f 

Inco rpo ration to  s ee if  they contain  the  cond it ions fo r p ro fes siona l  corpo ration s as  

set  ou t  in  Subsect ion 3 .2 (2 ) of  the  Busin ess  Co rporations Act  and wh ether any 

amend men ts  a re requ ired.  

 

In  o th er wo rds ,  be fo re addin g fami ly  memb ers  as  non -votin g sharehold ers  o f you r 

exis t ing corpo ration,  you may be requi red to  amend you r Ar ti cl es  o f In co rpo ra tion.  

You shou ld  ask  your  lawy er abou t any  associated  fees  and disbu rsements  that  may  

be in curred.  

 

If I  a lready  hav e an exis t ing hea lth pro fessio n co rpo ra tio n,  wha t 

documenta tio n needs to  be submitted to  the Coll eg e? 

If  you choo se to  ch ang e th e sh are s tru ctu re of  your exis t ing h eal th  p rofess ion 

corpo ration ,  you wil l  need to  sub mi t  th e fo l lo wing docu mentat ion to  the Coll ege :  

 

1.  A Not ice o f Cha nge o f Sha reholders Fo rm 

A Notice  of Chang e o f Sharehold ers  fo rm must  be sub mitt ed  to  the Reg ist rar 

with in  t en  d ays o f each and ev ery  ch ange o f sh arehold er o f th e co rpo ra tion.  A 

Notice of  Ch ange o f Sharehold ers  fo rm can be  downlo aded  f ro m the Coll eg e’s  
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Web s i t e.  Go to  www.rcdso.o rg  and c l i ck  on th e Health  P rofess ion 

Corpo rations  box on th e right -h and s id e o f th e sc reen.  

 

2.  A New Sta tuto ry Decla ra tio n –  Form E 

You are requ ired to  sub mi t  to  the Reg ist ra r a n ew Statu tory  Dec la rat ion o f a 

d irec tor (d enti s t  and member o f the Coll ege) o f  the corporat ion wh ich  must  

acco mp any th e Noti ce  of Chang e o f Shareh olders  fo rm. Fo rm E - Statu to ry  

Decla rat ion can b e do wnlo aded  f ro m the Coll ege’s  W eb si te.  Go to  

www. rcdso.o rg  and c l i ck  on th e Health  P ro fes s ion Co rporat ions box on the 

right -h and s ide o f th e s c reen.  

 

3.  Amended Articl es  o f Inco rpora tio n (i f appli cable ) 

A nota rized copy o f you r Amend ed Arti cl es  o f Inco rpo ration (i f appl icable) 

mus t  acco mpan y your  No ti ce o f Chang e o f Sh areho lder fo rm and new Statuto ry  

Decla rat ion.  

 

Typica lly ,  i f  you wish to  ch ange  the  name o f the co rpo ra tion,  c reate a  new 

class  o f sh ares ,  o r chan ge the ob jects  o f the co rpo rat ion,  amend men ts  to  the 

ar t i cles  may be requi red .  Please note  tha t  amen ding the  a rt icl es  u sual ly  h as  

s igni fi cant  legal  fees  and  disbu rsemen ts .  You should  consu lt  wi th  you r l awy er 

to  con fi rm wh eth er o r no t  you n eed to  amend y our a r t ic les  of  incorpo ration.  

 

 

New Health Profession Corporations 
Please note th at  we a re in  the p ro ces s  of  upda ting our Appl icat ion  Fo rm fo r a 

Cert i fi cate  of Au thor izat ion fo r a Heal th  P ro fession Co rpo ra tion to  in clud e th e 

new leg is l at iv e chang es.  Th e n ew fo rms  wil l  b e av ai lable in  Janu ary 2006.  

 


